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rise in Prices, but against that may be set, for what it is worth, the compensation arising from fuller and more continuous employment. In the long run the sufferers are those whose incomes do not respond, or do not respond completely, to the rise in Prices. The loss which they incur represents so much additional gain accruing to other members of the community.
A general Fall in Prices due to a monetary cause would have the opposite effect. It would be attended with a low rate of profit, interest, and discount. Enterprise would be checked, unemployment would follow, and the lack of employment would be a drawback to the gain the wage-earners would derive from Prices falling more quickly than Wages.
Economic considerations, of course, regulate in the long run the relation between Wages and the Prices of commodities, and it is quite possible for Wages to remain at the same level, or even rise, while the Prices of commodities are falling.
While the influence of Money on Prices seems to me to he beyond question, and while the theoretical results of a general Rise or Fall in Prices are what I have just explained, the question of the practical effects that have been experienced in the past from a great increase or decrease in the supply of Money must he separately considered.